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SPRING UPDATE 2010 

incorporating budget update

	BUDGET


There was not a lot of hard content in this year’s Budget and much of what was ‘announced’ had already been covered by the Pre Budget Report.  This update covers some of the more important changes effective in 2010/2011.  
	ISA LIMITS


From 6 April 2010, the ISA limits for all savers will rise to £10,200, up to £5,100 of which can be saved in cash. 
Building on this rise, from 6 April 2011, and annually over the course of the next Parliament, the ISA limits will be indexed in line with the Retail Prices Index (RPI). 
Each September's RPI figure will be used to set the ISA limits for the following tax year. The ISA limits will be rounded each year to the nearest multiple of £120.
	STAMP DUTY LAND TAX


Two year stamp duty land tax relief for first time buyers for residential property purchases up to £250,000 between 25 March 2010 and 25 March 2012. Additional 5% rate of stamp duty land tax for residential property over £1 million from 2011-12.
	EMPTY PROPERTY RATE RELIEF


The temporary increase in the threshold at which an empty property becomes liable for business rates is extended for a year. For financial year 2010/11, empty properties with a rateable value of less than £18,000 will be exempt from business rates.
	PENSION LIMITS AND ALLOWANCES


The annual allowance increases to £255,000 and the lifetime allowance to £1.8m in 2010/11.

Minimum retirement age increases from 50 to 55 from 6 April 2010 for those with a private pension.
	FURNISHED HOLIDAY LETTINGS


The special rules which have applied to furnished holiday lettings (FHL) since 1984 are withdrawn altogether from April 2010.

The FHL rules were extended to all properties within the EC with immediate effect from the Budget 2009 announcement.

From April 2010, FHL will be property businesses, but they will not be trades. As such, they will be taxed as property income in the UK, or property income from overseas.
	CAPITAL GAINS TAX


Entrepreneurs’ Relief for Capital Gains Tax will be extended from the first £1 million to the first £2 million of qualifying gains made over a lifetime, effective from April 2010.
	INHERITANCE TAX


The nil rate band has not been increased - it will be £325,000 for 2010/11 and will be frozen at this level until 5th April 2015.
	ANNUAL INVESTMENT ALLOWANCE


The Annual Investment Allowance threshold will increase to £100,000 for qualifying expenditure incurred from April 2010. 
	SMALL BUSINESS RATE RELIEF


There will be a temporary increase in the level of small business rate relief in England. Eligible small businesses occupying properties with rateable values up to £6,000 will pay no business rates for one year from 1 October 2010. 
Small businesses that benefit from the rate relief taper (rateable values up to £12,000) will receive significant reductions.
	ONLINE FILING


Small employers (with fewer than 50 employees) will be required to file in-year PAYE forms online from April 2011.
Large, medium-sized and most small traders (with turnover over £100,000) and all newly registered VAT traders are required to file online and pay electronically from April 2010. 

It seems likely that all other VAT registered businesses will be required to e-file their returns from April 2011.

Online filing and electronic payment will be mandatory for all Corporation Tax returns from April 2011.
	IMPORTANT DEADLINES
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	TAX CREDITS


If there is a possibility of a downturn in your profits this year it may be advisable to put in a defensive claim for Tax Credits. 
The deadline for renewing your tax credits claim is 31 July 2010. New claims for 2010/2011 need to be in by 5 July 2010 to ensure tax credits are paid for the entire year. 
Tax Credit Helpline:  0845 300 3900 (8am to 8pm)[image: image1][image: image2][image: image3][image: image4]
Don’t hesitate to call me to discuss anything contained in this update or any other queries you may have.  
There is no charge for this, as always.

David Smith FCA and Guy Berkeley FCA
AIMS Accountants for Business

T: 01483 267205 

E: dsmith@aims.co.uk  

W: www.aims.co.uk
Like the way we do business?  Don’t keep it a secret.  We grow by referral.


